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UNDERCOVERWEAR COLLECTION
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30™ JUNE 2003

2003 2002 m
NOTE L3 $
Sales Revenue 2 28,162,145 23,315,589
Cost of Sales (11,139,747} {9,859,675) H-—J
- Gross Profit 17,022,398 13,455,914 ﬁ
[ r m- !
Other Revenues from Operating Activities 2 25,39} - 15,324
Distribution Expenses {1,300,650) (1,058,505)
Marketing Expenses (7,190,546)  (5,835,604)
CQeeupancy Expenses {765,601) {740,854)
Administration Expenses (4,098,386) (3,213,466)
Borrowing Costs Expense {210,654) (359,039}
Other Expenses from Ordinary Actlvities (1,322,308) (1,070,771)
Profit from Qrdinary Activities 2,150,645 1,152,999

The accompanying nates form part of these financial statements.

Page 1 UNDERCOVERWEAR
COLLECTION
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UNDERCOVERWEAR COLLECTION
STATEMENT OF FINANCIAL POSITION AS AT 30™ JuUNE 2003

2003 2002
NOTE $ $
CURRENT ASSETS
Cash asgsets 4 106,061 112,485
Recelvables 5 382,468 105,222
Inventorles [ 4,308,109 4,365,839
Other 7 258,302 78,708
- TOTAL CURRENT ASSETS 5,054,940 4,662,254
NON-CURRENT ASSETS
Property, plant and equipment 8 670,335 623,797
Intangible assets 9 1,200,000 1,200,000
TOTAL NON-CURRENT ASSETS 1,870,335 1,523,797
TOTAL ASSETS . 6,825,275 6,486,051
CURRENT LIABILITIES
Payables 10 1,907,132 1,189,274
Interest bearing liabilities 11 1,301,357 4,070,437
Provisions 12 824,726 E50,596
et Other 13 337,665 290,675
TOTAL CURRENT LTABILITIES 4,370,380 6,100,982
NON CURRENT LIABILITIES
Provislons 12 139,595 120,213
TOTAL LIABILITIES 4,510,475 6,221,885
NET ASSETS 2,414,800 264,156

The accompanying notes form part of these financial staterments.

Page 2 UNDERCOVERWEAR
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UNDERCOVERWEAR COLLECTION
STATEMENT OF FINANCIAL POSITION AS AT 20™ JUNE 2003

2003 2002
NOTE § H]
PARTNERSHIP EQUITY
Partners' Capitat
Undercoverwear Unit Trust 14 2,212,998 248,944
Hybrid Investments No.2 PLy Limited 14 201,802 15,212
TOTAL PARTNERSHIP EQUITY 2,414,800 264,156

The aceompanying notes form part of these financial statements.
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UNDERCOVERWEAR
COLLECTION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 38™ JUNE 2002

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The finandal report is a special purpose financlal report prepared for use by the partners. The
partners have determined that the partnership Is not a reporting entity.

‘The financial report has been prepared In accordance with the requirements of the following
Accounting Standards:

AAS 1: Statement of Finandal Parformancs
AAE 5: Materiallty
AAS 8 Events Qceurring After Reporting Date
AAS 36 Statement of Financial Position
- AAS 37: Financial Report Presentation and Disclosures

The requirements of these accounting standards have been applied to the extent applicable to
financlal reporting for a partnership.

No ather Australian Accounting Standards or mendatory professional relmrting requirements
have been applied.

The financlal report is prepared on an accruals basls and Is based on historic costs and does not
take into account changlng maney values or, except where speciiically smted current valuations:
of non-current assets.

The following specific accountlng palldes, which are consistent with the previous pericu:l unless
ntherwlse stated, have been adopted in the preparation of this report:

(a) Property, Plant & Equipment

Each class of property, plant and equipment are carried at cost less, where
applicable, any accumulated depreclation, .

(k) Depreciation

All assets are depreciated on a straight line basls over thelr useful lives to the
partnership.

e {c) Revenue

Revenue fram the sale of goods is recognised upon the dellvery of goods to
customers.

Interest and dividend revenue Is recognised upon recelpt,
(d) Inventories

Invantories are maasurad at the lower of cost and net realisable value. Costs are
asslgned on an average cost basis and include direct materials, direct labour and an
appropriate proportion of varable and fixed overhead expenses,

(=) Leases

All leasas [ncluding finance leases are treated as operating l2ases where lease
payments are charged as expenses in the periods In which they are Incurred. No
amaounts are recognised within property, plant and equipment in relation to leased
assets nor are the corresponding lease liabilities included within borrowings in the
statement of finendial position,

UNDERCOVERWEAR
Page 4 COLLECTION
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UNDERCOVERWEAR
COLLECTION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2003

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) E

(r)

(9)

(h)

m

64

Goodwlll w

Goodwlll Is recorded at the amaount by which the purchase price for a business
exceeds the fair value attributed to Its net assets at the date of acquisition. The
partnership does not amartise goodwill. The carrying valua of goadwill Is reviewed
annually to ensure it does not exceed the future econornic benefits embodied in the
asset,

Employea Benefits

Provision is made for the company’s liability for ernployee benefits arising from
services rendered by employees to balance date. Al employee benefits are
meastired at thelr nominal arnounts based on current wage rates. Long service
leave Is provided for employeeas with greater than flve years of service as at balance
data,

Provision for Promotion

Provision for promotion consists of various provisions for conferences and bonuses,
The company’s managers conference is held In July and fully provided for as of 30
June 2003. For other bonus and conference Incentives, which are based on sales,
are pravided for thioughout the year based on maonthly sales.

Goods and Services Tax (G5T)

Revenues, expenses and assets are recognised net of the amount of GST, except
where the amount of G5T Incurred [s not recaverable from the Australian Taxation
QOffice, In these droumstances the GST Is recognlsed as part of the cost of
acquisition of the asset or as part of an item of the expense. Recelvables and
payables In the Statement of Financial Position are shown Inclusive of GST.

Comparative Figures

Where reguired by Accounting Standards comparative figures have been adjusted to
conform with changes in presentation for the current financial year.

UNDERCOVERWEAR
Page5 COLLECTION
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NOTES TO THE FINANGIAL $TATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2003

NOTE 2 - REVENUVE

Operating Activities

- Szle of gonds

- Discount recelved

- Interest

- Dividends

- Other income

- Profit or sale of leased asset

{2) Interest from:

= Other Entities

(b) Dividends from:
= Other Carporations

Page &

B UNDERCOVERWEAR
B COLLECTION
2003 2002
$ $
28,162,145 23,315,589
12,990 9,970
2 (a) 9,951 3,433
2 (b) 40 (11)
2,410 155
- 1,777
28,187,536 23,330,913
9,051 3,433
40 (11)
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] UNDERCOVERWEAR
N COLLECTION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 20™ JUNE 2002
2003 2002
% %

NOTE 3 — PROFIT FROM ORDINARY
ACTIVITIES

Profit from ordinary activities has been
determined after:

(a) Expenzes

Borrowing Costs 210,654 359,039
Depreciation of Property, Plant & Equlpment 170,613 150,202
Bad and Doubful Debts 49,300 58,191
- Remuneration of Auditor

- Audit of the financial report 23,000 20,000
= Other Services 500 500
Rermtal expense on cperating leases

- Minimum Lease Payments 39,571 44,463
Realised Foreigh Currency Translation Losses 153,560 217,801

(k) Significant revenues and expenses

The following revenue and expense Items are
relevant in exptaing the financlal performance of
the partnership:

Write-off of absolete inventory 517,870 345,299

NOTE 4 - CASH ASSETS

— Cash on Hand 850 715
Cash at Bank 105,202 111,770
106,061 112,485

UNDERCOVERWEAR.

Page 7 COLLECTION
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B UNDERCOVERWEAR
| COLLECTION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2003
2003 2002

NOTE § - RECEIVAELES

Current
Trede Debtors 480,017 167,585
Less: Provision for Doubtful Debts (101,492) (64,293}

382,468 105,222

378,525 103,692
Qther Debtors 3,943 1,630

NOTE ¢ - INVENTORIES

Current

At Cost

Stodk In Transit , 219,573 114,834

Finished Goods 4,025,356 4,211,797

Work in Progress ’ 63,180 39,208
4,308,109 4,355,839

- NOTE 7- OTHER ASSETS
Current
Prepayrnents 258,302 78,708

UNDERCOVERWEAR
Page3 COLLECTION
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B UNDERCOVERWEAR
COLLECTION

NOTES TO THE FINANGCIAL STATEMENTS
FOR THE YEAR ENDED 20™ JUNE 2003

2003 2002
$ §
NOTE 5 -PROPERTY, FLANT AND
EQUIPMENT
Plant & Equipment - at Cost 442,663 424,148
Less: Accumulated Depraciation 368,735 307,029
e 73,928 117,119
Motor Vehicles - at Cost . 286,100 12,100
Less: Accurmnulated Depreciation 6,186 4,324
19,914 7,776
Office Equipment - at Cost 118,275 108,712
Less: Accumulated Depreclation 109,136 101,478
6,139 7,234
Computer Equipment - at Cost 756,123 619,046
" Less: Accurmulated Depreciation 580,069 499,156
176,054 119,850
Furniture & Fittings - at Cost 146,122 134,696
Less; Accurnulated Depreciation 119,101 102,234
27,021 32,472
UNDERCOVERWEAR

Page 9 COLLECTION
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JURE 2003

2003 2002
3 $
NOTE 8 -PROPERTY, PLANT AND
EQUIPMENT (Continued)
Staff Amenlties - 2t Cost 8,189 7,771
Less: Accumulated Depredation 7,787 7,465
— 402 206
Computer Software - at Cost 890,150 705,150
Less; Accumulated Amartisation E52,150 366,150
338,000 338,000
Leasehold Improvements - at Cost 25,804 -
Less: Accumulated Depreclation - -
28,877 -
Tatal Property, Plant & Equipment 670,335 623,797
NOTE 9 - INTANGIBLE ASSETS
Gaodwill at cost 1,200,000 1,200,000

UNDERCOVERWEAR
Page 10 COLLECTION
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UNDERCOVERWEAR
COLLECTION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2003

2003 2002
$ %
NOTE 10 - PAYABLES
Current
Trade Creditors 754,120 371,323
Other Creditors & Accruals 1,153,012 817,951

1,907,132 1,189,274

NOTE 11 -INTEREST BEARING

LIABILITIES

Current

Bank Overdraft . : 251,357 547,104
Loa - Everett Family Trust 350,000 425,000
Loan - Quadrant Capital Fund 350,000 2,673,333
Loan - Recone Pty Ltd _ . 350,000 425,000

1,301,357 4,070,437

The bank overdraft and loan from
Quadrant Capital Fund zre secured by
floating charges over the assets of the
partnership.

UNDERCOVERWEAR
Fage 11 COLLECTION
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B UNDERCOVERWEAR
N COLTRCTION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2003

2003 2002
$ $
NOTE 12 - PROVISIONS
Current
Provision for Employee Benefits 332,090 262,065
Provision for Promuotional Activitles 492,636 281,531
. 824,726 550,596

Non-Currant
Provisian. for Employee Benefits . .13%,5a5 120,913

No. No.
Number of employzes at year end g0 73
NOTE 13 - OTHER
Current
Unearned Income 337,665 290,675

Page 12 UNDERCOVERWEAR
age COLLECTION
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UNDERCOVERWEAR
COLLECTION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENPED 20™ JUNE 2003

2003 2002
$ $
NOTE 14 - CAPITAL ACCOUNTS
Undercoverwear Unk Trust
Opaning Balance 248,944 120,233
Shara of Profit 1,964,054 1,088,494
2,212,998 1,200,727
Drawings - 260,783
2,212,998 248,944
Hybeid Investments No, 2 Pty Limited
Opening Balance 15,212 {15,342)
Share of Profit 186,520 103,505
201,802 88,163
Drawings - 72,951
201,802 15,212
2,414,800 264,156
UNDERCOVERWEAR

Page 13 COLLECTION
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Y UNDERCOVERWEAR
COLLECTION

HOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2003

NOTE 15 - PARTNERSHIP DETATLS

Lindercoverwear Collection I$ & partnership between Undercoverwear Pty Limited as
trustee for Undercoverwear Unit Trust and Hybrid Investrernts No. 2 Pty Limited and is
domiclied In Australia.

The principal activity of the partnership s import and local manufacture of garments for
direct sale in Australia and New Zealand,

The principal place of business of the partnership is § Solent Clrcult, Norwest Business
Park, Baulkharm Hills NSW 2153,

UNDERCOVERWEAR
Fage 14 COLLECTION
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B UNDERCOVERWEAR
a8 COLLECTION

STATEMENT BY PARTNERS
FOR THE YEAR ENDED 20 JUNE 2003

The partners have determined that the partnership Is not a reparting entlty. The
partners have determined that this special purpase financlal report should be prepared in
accordance with the accounting pollces outilned In Note 1 to the financlal statements,

In the opinlon of the partners:

1, The financial statements and notes, as set out on
pages 1 to 14 present fairly the partnership’s financial
position as at 30 June 2003 and Its performance for
the year ended on that date in accordance with the
accaunting policles described In Note 1 to the financial
statements;

2, At the date of this statement, there are reasonable
grounds to believe that the partnership will be able to
pay ts debts as and when thay fall due.

This statement Is made In accordanca with a resolution oF the partners and is signed for
and on behalf of the partners by:

Partner fMWM
v

John Everett

Directar

Undercoverwear Pty Ltd

Partner - Chtis Hadley

[y
e ~ Director

Hybrid Investments Nao. 2
Pty Limited

Dated this {CHfL day of \g‘(ﬂf }t yméju , 2003

‘ UNDERCOVERWEAR
Page 15 COLLECTION
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Chartersd Accountanta Gmnt Thomton ?‘

EByralness Adviaers and Caaayllanty

INDEPENDENT AUDIT REPORT
TO THE PARTNERS OF UNDERCOVERWEAR COLLECTION

Scope
The finandal report and divectors” responibility

The financal report, being a spedal purpose finandal report, comprizes the statement of
financial pesition, staternent of Aoancial performance, accompanying notee to the financial
statements, and the statement by parmers for UnderCoverWear Cellection, for the year ended
30 June 2003

The partners of the partmership are responsible for the preparation and true and Fair
presentation of the financial report. This includes responsibility for the maintenance of adequare
accounting records and internal contiols that are designed to prevent and detect fraud and error,
and for the accounting polices and sccounting estimates inherenc in the financial report. The
pattters have determined that the aceonnting policies used and deseribed in MNote 1 to the
financial staremerts are appropﬁate to meet the needs of the partners.

The financial repore has been prepared for distribution to the partners for the purpage of fulfilling
the partnes' Anancial reporting requirements under the partnesship apreement, 'We disclaim any
assumpton of responsibility for any reliance on this audit report or on the financiel report o
which it relates to any petson other than the partnets, or for any purposc other than that for-which
it was prepared.

Aidit approach

We conducted an independent audit in order to express an opicion to the partners, OQur audic
was conducted in aceordance with Australian Auditing Standards, in order to provide reascnable
asgurance as to whether the financial report is free of materal misstatement. The nature of an
audit is influenced by factors such as the use of professional judgement, selective testing, the
inlicrent imimtons of internal contrel, and the availability of persuasive rather than conclnsive
avidence. Therefore, an andit eannot guarantee that all material misstatements have been

detected.

We performed procedures to assess whether in all material respects the financial report presents
Faitly, in accordance with the accounting policies described in Mote 1, 2 view which is consistent
with our understanding of the partnership’s financial positon, and of its performance as
represented by the results of its operations. These policies do not tequire the application of all
Acrounting Standards and cther mandatory professional repotting requirernents in Austealia. No
opinion iy expressed as to whether the accoundng policies used, end desevbed in Now 1, are
appropriate ta mect the needs of the partets,

Lavel 17, 33 Kant Slreat
Sydnay NEw 2000

PO Loced Beg G800

QVE Foat Otfice

Sydnay NSW 1230

T +512 0287 2400

F +512 9298 4448

E info@ginsw.com.au

W wew.grntihornion.com.au

Granl Thamlsn NSW
A Naw Souih Walss Pannaishlp
ABN 25034 THT 15T

Member of Gran Thirian Agaatialion Inc
Warmber of @rant Theratan Inparnational
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Chartered Accountants

Grant Thornton &

Businesy Advisers and Consultants

Loved 17, 382 Kt Simat
Sydney NSW 2000
PCrLoched Bag G500
VB Poxi Qe

Sydney NSW 1330

T +612 8297 2400

F 512 0200 2045

E Inlo@fpinew com.au

INDEPENDENT AUDIT REPQRT
TO THE PARTNERS OF UNDERCOVERWEAR COLLECTION (cont)

We formed our audit opinion on the basis of these procedures, which inclnded:

" examining, on a test basis, information to provide ¢vidence supporting the amounts and
disclosures in the fnancial report; and

¥ assessing the rensonableness of significant accounting estimates made by the divectors.
While we congidered the effectiveness of management’s Intemal controls over financial
repordng when determining the nanure and extent of our procedures, our audir was not
designed to provide assurance on intemsz] contrels,

Independence

In conductng our audit, we followed applicable independence requirements of Australian
ptofessional ethical pronouncements.

Audit opinion
In our opinion, the finnncial report of UnderCoverWear Collection presents faitly, in
accordance with the accounting pelicies described in Note 1, the finandal posidon of

UnderCoverWear Collection as at 30 June 2003 and the results of its operations for the year
then ended.

Geady T e naso)

GRANT THORNTON NSW
Chlartered Accountants

MM —

M A ADAM-SMITH
Pattner

Sydney 19 September 2003

W viww.granthosmion.com.au

Granl Thomion NEW
A Mew Sooth Walae Pernarehip
AHN 25 034 767 757

dember of Grant Thomion Associatlon Inc
Womber of Grant Thornton Internsllonal

Page 17

o020



24,08 '04 THU 17:46 FAX 61 3 9614 0303 A5X MELE LISTINGS DEPT

F% UNDERCOVERWEAR
‘1 COLLECTION

I
¥

UNDERCOVERWEAR COLLECTION
ABN. 80 460 733 471
FINANCIAL REFORT
FOR THE YEAR. ENDED
30 JUNE 2002

UNDERCOVERWEAR
COLLECTION

o021



24,08 '04 THU 17:47 FAX 61 3 9614 0303 A5X MELE LISTINGS DEPT

UNDERCOVERWEAR COLLECTION
ABN. 80 460 733 471
FINANCIAL REPORT
FOR THE YEAR ENDED
30 JUNE 2002
CONTENTS

STATEMENT OF FINANCIAL PERFORMANCE

STATEMENT OF FINANCIAL POSITION

NOTES TO THE FINANCIAL STATEMENTS

STATEMENT BY FPARTNERS

INDEFENDENT AUDIT REFORT

UNDERCOVERWEAR
COLLECTION

o2z



24/08

'04 THU 17:47 FAX 61 3 9614 0303

A5X MELE LISTINGS DEPT

UNDERCOVERWEAR COLLECTION

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30™ JUNE 2002

2002 2001
NOTE 5 §
Salas Revenue 2 23,315,589 15,851,938
s
Cost of Sales (9,859,675) (2,609,765) = g
);
Gross Profit 13,455,914 10,242,173
Other Revenues from Operating Actlvities 15,324 9,865
Distribution Expenses (925,936) (824,004)
Marketing Expences {5,835,604) {4,881,950)
Qccupancy Expenses (740,B54) (576,492)
Adminlstration Expensas (2,751,835) {2,560,438)
Borrowlng Costs Expense (359,039) (544,095)
Othar Expenses from Qrdinary Activities (1,664,971) (1,855,353)
Profit fram Ordinary Activities 1,192,899 (990,294}
The finencial statements should be read i conjunction
with the accompanying notes.
Page | UNDERCOVERWEAR
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UNDERCOVERWEAR COLLECTION
STATEMENT OF FINANCIAL POSITION AS AT 30™ JUNE 2002

UNDERCOVERWEAR
| COLLECTION

2002 2001
NOTE % 5

CURRENT ASSEYS

Cash assets 4 112,485 126,759
Receivables 5 105,222 124,186
Inventories 6 4,365,839 4,619,887
Other 7 78,708 81,933
TOTAL CURRENT ASSETS 4,662,254 4,852,765
NON-CURRENT ASSETS

Property, plant and equiprnent 8 623,797 686,896
Intanglble assets 1,200,000 1,200,000
TOTAL NON-CURRENT ASSETS 1,823,797 1,885,896
TOTAL ASSETS 6,486,051 6,839,061
CURRENT LIABILITIES

Payableg 10 1,479,948 1,596,754
Interast bearing liabilities 11 4,070,437 4,563,308
Provisions 12 671,509 574,708
TOTAL CURRENT LIABILITIES 6,221 895 6,734,770
TOTAL LYABILITIES 6,221,895 6,734,770
MET ASSETS 264,156 104,891

The financial statements should be read in conjunction
with the accompenying notes,
Page2 UNDERCOVERWEAR

COLLECTION
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UNDRERCOVERWEAR COLLECTION
STATEMENT OF FINANCIAL POSITION AS AT 30™ JUNE 2002

2002 2001
NOTE % $
PARTNERSHIP EQUITY
Partners' Capital
Undercoverwear Unit Trust 13 248,944 120,233
Hybrid Investments No.2 Pty Limitad 13 15,212 (15,342}
— TOTAL PARTNERSHIF EQUITY 264,156 104,891

The financial statements should be read in conjunction
with the accompanying notes.

Page 3 UNDERCOVERWEAR.
COLLECTION
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2002

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The inancial raport a special purpose financlal report prepared for use by the partners, The
partners have determined that the business Is not a reporting entity.

The statements have been prepared n accordance with the requirements of the following
applicable Accounting Standards and ather mandatory professional reporting requirements:

AAS 1: Statement of Financial Performance

AAS 5: Materlality

AAS B: Events Occurring After Reporting Date

AAS 36; Statement of Financial Pasitlon

AAS 37! Financlai Report Presentation & Disclosures

The requiraments of these accounting standards have been appliad to the extent applicable to
financial reperting for a partnership.

No other applicable Accounting Standards or mandatory professtonal reporting requirements
have been applisd.

The statements have been prepared on an accruals basis. They are based on historic costs and
do nat take into account changlng money values or, except where speclfically stated, current
valuations of non-current assets.

The following specific accounting policies, which are consistent with the previous period unless
atherwise stated, have been adogted in the preparation of this report:

(a) Property, Plant & Equlpment

Each class of property, plant and equipment are carrled at cost less, where
applicable, any accurnulated depreclation.

(b) Depreciation

Al assets are depreciated on a straight line basls ever their useful lives to the
partnership.

{c) Revenue

Iievenue from the sale of goods is recognised upon the dellvery of goods to
customers,

Interest and dividend revenue is recognised upon recelpt.
(<) Inventories

Inventories are measured at the lower of cost and net realisable value. Costs are
assigned on an average cost basls and include direct materlals, direct labour and an
appropriate praportlon of varlable and fixed overhead expenses.

(e) Leases

All leases Including finance ieases are treated as operating leases where lease
payments are charged as expenses In the perlods in which they are incurred.

UNDERCOVERWEAR
Faged COLLECTION
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NOTES TO THE FINANCIAL STATEMENTS
FOR. THE YEAR ENDED 20™ JUNE 2002

UNDERCOVERWEAR
COLLECTION

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

{n Goodwill

Gaodwlll Is recorded at the amount by which the purchase price for a business
exceeds the fair value attributed to Its net assets at the date of acquisition. The.
partnership does not amortise goadwill. “The carrylng value of goodwill is reviewed
annually to ensure it does not exceed the future economic benefits embadied in the

asset,

{g) Employea Entitlements

Provision Is made for the company's lizhility for employee entitlements arising from
services rendered by employees to balance date. All employee antitlements are
measured at thelr nominal amounts, Long service leave is provided for employees

with greater than five years of service as at balance date.
(k) Goods and Services Tax (G5T)

Revenues, expenses and assets are recognised net of the amount of GST, except
where the amount of GST Incurred is not recoverable from the Australian Taxation
Offlce. In these eitcumstances the GST Is recognised as part of the cost; of
acqulsition of the asset or as part of an item of the expense. Recelvables and
payahles in the Statement of Financlal Positian are shown inclusive of GST.

(4 }] Comparative Figuras

Where required by Accounting Standards comparative: figures have been adjusted to
confarm with changes in presentation for the current financial year,

NOTE 2 -REVENUE

Qperating Activities

- Sales

- Discount received

- Interest

= Dividends

= Qther income

- Profit on sale of leased asset

2002 2001

$ $
23,315,589 19,851,938
9,970 927
2(a) 3,433 4,537
2 (b) (11) 33
155 4,368
1,777 -
23,330,913 19,861,803

UNDERCOVERWEAR

Page 5

COLLECTION
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2002

NOTE 2 - REVENUE (Centinued)
() Interast from:
- Other Entities

{b) Dividends from:
- Other Corporations

NOTE 3 - PROFIT FROM ORDINARY
ACTIVITIES

Profit from ordinary activitics has been determined

after:
(a) Expenses
Cost of Sales
Borrowing Costs
Depreciation of Property, Plant & Equipment
Bad and Doubful Debts
Rental expense on aperating lesses
« Minimum Lease Payinents
Foreipn Currency Translation Lasses
- - Realiged

Page &

do2s

7 UNDERCOVERWEAR
i COLLECTION

2002 2001
$ %
3,433 4,537
(11) 33
9,859,675 9,607,088
359,039 544,005
160,202 208,877
58,191 38,503
44,463 55,299
217,901 257,075
UNDERCOVERWEAR
COLLECTION
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¥ UNDERCOVERWEAR
| COLLECTION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2002

2002 2001
% $
NOTE 4~ CASH ASSETS
Cash on Hand 715 715
Cash at Bank 111,770 125,454
Security Deposlts - 550
112,485 126,759
NOTE 5 - RECEIVARLES
Current
Trade Debtors 167,985 154,045
Provision far Doubtful Debts (64,293) (31,916)
Other Debtors 1,530 2,053
105,222 124,186
NOTE 6 - INVENTORIES
Currant
Stock in Transit - st Cost 114,834 215,903
Stock on Hand - at Cost 4,211,797 4,391,142
Work in Prograss - at Cost 39,208 12,842
4,365,839 4,619,887
NOTE 7 - OTHER
Current
Prepayments 63,952 40,201
Prepayments — Commissions 14,71& 41,732
78,708 81,933
UNDERCOVERWEAR.

Page7 COLLECTION
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ii UNDERCOVERWEAR
5 COLLECTION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2002
2002 2001
$ $
NOTE 8 -PROPERTY FLANT AND
EQUIFMENT
Plant & Equipment - at Cost 424,148 419,158
Less Prov'n for Depraclation 307,028 240,416
117,119 178,782
e Motor Vehicles - at Cost 12,100 12,600
Less Prov'n for Depreciatioh 4,324 2,346
7,776 10,254
Office Equipment - at Cost 108,712 106,943
Less Prov'n for Depreciation 101,478 90,677
7,234 16,266
Computer Equipment ~ at Cost €19,046 549,412
Less Prov'n for Depraciation 499,156 409,411
119,890 144,001
Furniture & Fittings - at Cost 134,696 134,696
Less Prov'n for Depreciation 102,224 82,837
32,472 51,859
UNDERCOVERWEAR

FPage§ COLLECTION
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UNDERCOVERWEAR
COLLECTION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2002

2002 2001
$ $
NOTE 8 -PROPERTY PLANT AND
EQUIPMENT (Continned}
Staff Amenities - at Cost 7,771 7,771
Less Prav'n for Depreciation 7,465 6,067
308 1,704
bt Computer Sofiware — at Cost 705,150 510,150
Less Pravn for Depreciation 366,150 222,120
339,000 288,030
623,797 686,896
NOTE 9 - INTANGIBLE ASSETS
Goodwill 1,200,000 1,200,000
— NOTE 10 - PAYABLES
Currant '
Trade Creditors : 371,323 761,152
Other Creditors & Accruals 817,951 482,061
Unearned Income 290,675 353,541

1,479,949 1,596,754

UNDERCOVERWEAR
Page 9 COLLECTION
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MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2002

NOTE 11 - INTEREST BEARING
. LIABILITIES '

Current

Bank Overdraft

Loan = C Everingham

Loan - Everett Family Trust
Laan - Quadrant Capital Fund
Loan - Recone Pty Ltd

Thea bank overdraft and loan from
Quadrant Capital Fund are secured by
floating charges over the assets of the
partnership.

NOTE 12 - PROVISIONS
Current

Provislon for Anhual Leave
Provislon for Long Saervice Leave
Provizion for Promgtions

Number of emplayees at year end

Page 10

4 UNDERCOVERWEAR
| COLLECTION

2002 2001
$ $
547,104 779,975
- 100,000
423,000 505,000
2,673,333 2,673,333
425,000 505,000
4,070,437 4,562,308
170,164 180,611
219,814 212,405
281,531 181,692
671,509 574,708
73 80
UNDERCOVERWEAR,

COLLECTION
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NQTES 70 THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2002

NOTE 13 - CAPITAL ACCOUNTS

Undercoverwear Unit Trust

Opening Balance
Capitai Contributed
Share of Profit / (Loss)

Drawings

Hybrld Investments No, 2 Pty Limited
Opening Balance
Share of Profit / (Loss)

Drawlngs

Page 11

'f}*g(iﬁ UNDERCOVERWEAR
]

o

# COLLECTION

2002 2001
$ §
120,233 1,074,609
1,_039,49; (904,376;
1,209,727 170,233
960,783 50,000
248,544 120,233
(15,342) 95,576
103,505 (85,918)
88,163 9,658
72,951 25,000
15,212 (15,342)
264,156 104,891
UNDERCOVERWEAR

COLLECTYION

033
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Pk UNDERCOVERWEAR
% COLLECTION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30™ JUNE 2002

2002 2001
$ L
NOTE 14 - AUDITORS'
REMUNERATION
Audit of Financial Report
- Current auditor (Grant Thornton) 20,000 -
- Fleming Moynihan &
E;?I\;lous auditor {Fleming May (4,250) 33,500
- 15,750 33,500
QOther Sarvices
- Current auditor (Grant Thornton) 500 -
- E;\;luus audltor (Fleming Moynihan & 5,022 515
5,522 715

NOTE 15 - FPARTNERSHIP DETAILS

Undercoverwear Collection is a partnership between Undercoverwear Pty Limnited as )
trustee for Undercoverwear Unit Trust and Hybrld Investments No, 2 Pty Limited and is
et domiciled In Australia.

The principal activity of the partnership is import and local manufacture of garments for
direct sale in Australia and New Zealand,

The principal place of business of the partnership Is B Solent Cireuit, Norwest Business
Park, Baulkham Hills NSW 2153.

UNDERCOVERWEAR
Page 12 COLLECTION
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i UNDERCOVERWEAR
Y COLLROTION

s )

STATEMENT BY PARTNERS
FOR THE YEAR ENDED 30 JUNE 2002

‘The partners have determined that the partnership is not a reporting entity. The
partners have determined that this special purpese finandal report should be prepared In
accordance with the accounting policles cutlined In Nete 1 to the accounts.

In the opinion of the partners:

1. The financial statements and notes, as set out on
pages 1 to 12 present faldy the parthershlp’s financial
posltion as at 30 June 2002 and Its performance for
the year ended on that date in accordance with the
accounting policles described in Note 1 to the financlal
statements;

2. At the date of this statement, there are reasonable
grounds to belleve that the partnership will be able to
pay its debts as and when they fall due.

This statement s made in accordance with a resolution of the partners and is slgned for
and on behalf of the partners by:

Partner J//éﬂ"“/{mﬂ’ H Undercoverwear Unlt Trust

— \

Partner , /”m'——' Hybrid Investments No. 2
Pty Limited

o v
Dated this 7274~ day of e L2002

UNDERCOVERWEAR
Page 13 COLLECTION
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Chartored Asosuntants Gl‘ aﬂt Th()rﬂtOﬂ $

Buszineas Advieers and Conirultants

INDEPENDENT AUDIT REPORT TO THE PARTNERS OF
UNDERCOVERWEAR COLLECTION

Scope

We have zudited the financial report, being a special purpose financial report of
UnderCoverWear Collection for the year ended 20 June 2002, as set out on pages 1to 13,
The partners ars responsible for the financial report and have determined that the
accounting policies used and deseribed in Note 1 to the financial statements are
appropriate to meet the needs of the partners. We have conducted an indepecdent audit
of the financial report in order to express an opinion 1o the partners. No opinion is
expressed 15 to whether the accounting policies used, and desceribed in Note 1, are
approptiate to the needs of the partners.

The financial teport has been prepared for distribution to partners for the purpose of
fulfilling the requirements of the parmership agreement. We disclaim any assumption of
responsibility for any reliance on this audit report or an the financial report to which it
relates to any person other than the partners, or for any purpose other than that forwhich
it was prepared.

Our audit has been conducted in accordance with Aunstralian Auditing Standards. Our
procedures included examination, on 2 test basis, of evidence supporting the amounts and
other disclosures in the finandial report and the evaluation of significant accounting
estirnates. These procedures have been undertaken to form an opinion whether, in all
material respects, the financial report is presented fairly in accordance with the accounting
policies described in Note 1, 80 a5 to present 2 view which is consistent with our
understanding of the partnecship’s financial position and performance as represented by
the results of its operations and its cash flows. These policies do not require the
application of all Accounting Standards and other mandatory professional reporting
requirements in Australia.

The-audit opinion expressed in this report has been formed on the above basis.

Level 17

383 Hort Street

Sydney NSW 2000

PO Locked Bag QBOD

VB Fost Office

Sydnay NSW 1230

DRl0225

Sydney Stock Exchenge . )

T [02) 8297 2400 A New Sauth Walas Fartnarship - An irdependert member of Grant Thamnton Assaciation Ine « The Australian member af Grant
F (02) 9299 4445 Tharrtan intamational,

E inlofetraw comai .
W wa, erantthiorton.com.au Liatilky fmited by the Accouptants' Scheme aporoved nder the NSW Professional Standards Act 1394 (NSH)
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Grant Thornton %

Audit opinion
In our opinion, the financial report of UnderCoverWear Collection presents faitly in
accardance with the accounting policies described in Note 1 to the financial staternents,

the financial position of UnderCoverWear Collection as at 30 June 2002 and the results of
its operations for the year then encled.

Gt et

GRANT THORNTON
Chartered Accountants

) Mkl

M A ADAM-SMYTH
Partner

Sydney 14 Movember 2002

Page 15
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FINANCIAL REPORT
FOR THE YEAR ENDED
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UNDERCOVERWEAR COLLECTION
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FINANCIAL REPORT

FOR THE YEAR ENDED
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j
i PROFIT AND LOSS ACCOUNT
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

STATEMENT BY PARTNERS
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UNDERCOVERWEAR COLLECTION
FROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 20™ JUNE 2001

TRADING ACCOUNT

Sales
LESS COST OF SALES
Opening Stock

Purchases

Cutting

Holiday Pay Provision

Long Service Leave Provision
Developrnent

Indent
Packaging- -

' 'HF.-’“.: h “

r - .
ST e

Closing Stock; -~

Direct Expenses

Cornmission Paid

Foreign Exchange Adjustments
Frelght Costs

NZ Customs

Promotions

TOTAL TRADING PROFIT

TUNDERCOVERWEAR
COLLECTION

The accompanying notes form part of these

fimancisl statements

& montths
ended 30 June
2001 2000
NOTE $ g
19,851,538 12,029,435
5,165,141 4,377,800
8,052,277 4,002,404
226,248 120,178
(968) -
(1,709) -
250,185 124,969
80,264 41,208
455,537.. . 238,033
14,226,975 9,804,592
4,619,887 5,165,141
9,507,088 4,639,451
10,244,850 7,389,084
4,232,436 2,632,221
261,042 108,061
711,523 389,291
134,158 50,206
240,723 236,284
5,579,882 3,417,063
4,664,968 3,972,921
UNDERCOVERWEAR
Pagel COLLECTION
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UNDERCOVERWEAR,
COLLECTION

UNDERCOVERWEAR COLLECTION
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30™ JUNE 2003

& manths
ended 30 June
2001 2000
NOTE % $

GEross Profit Trading 4,664,968 3,972,921
Discount Recelved 027 19,242
Dividends Recelved 33 47
Interest Received 4,537 2459
Other Income 4,368 L B0
TOTAL INCOME 4,674,833 3,994,749
EXPENSES

Accountancy 34,403 5,372
Administration Fee - NZ 30,280 15,000
Advertlsing & Prornotion L. sz 42,045
Artwork & Desktop Publishing ' - 6,345
Awards & Recognition - P -1 35
Bad Debts - '~ ' ~ . 38,503 17,643
Bank Charges - . - 215,632 115,489
Cleaning ' 42,247 29,642
Cormmission 225,502 102,032
Natlonal Manger's Commisslon 49,389 23,080
Computer Expenses 229,357 69,247
Conference Expsnses 115,109 50,490
Conferance State Managers 23,271 11,789
Consultancy Fees 210,000 106,415
Courers 4,477 - 2,916
Customer Loyalty Programme 5,250 -
bPebt Collection Expensas 1,003 -
Depreclation 209,877 107,566
Deslgn Samples B,567 8,385
Donatlons 21,590 24,635
Elactricity 17,736 7,052
Flling Fees 5,929 445

The accompanying notes fnﬁpm of these
financial statements
UNDERCOVERWEAR

Page 2 COLLECTICN
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UNDERCOVERWEAR COLLECTION
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30™ JUNE 2001

Fringe Benefits Tax

General Expenses

Holiday Pay Provision
Insurance

Interest
Interest-Shareholders
Internet and Mail Qrder
Leasing Chiarges

Legal Costs

Long Service Leave Provision
Loss on Sale of Fixed Assets

- Motor Vehicle Expenses . o

* Newsletter

"\ Office Expenses ' s

" Packaging & Despatch Materlals

Payroll Tax i

Postage

Printing & Stationery
Rates & Taxes

Rent

Repairs & Maintenance
Salarles & Wages
Security

Staff Placerment Fees
Staff Amenities
Subscriptions B Journals
Superannuatlon
Telephone

Training Agents & Staff
Travelling

Travelling Expenses - Qverseas

2001
NOTE [

24,015
263

(1,443)
106,955
64,009
480,086
19,948
55,299

(28,944)
3,087
128,987
26,838

v 1,546

21,465
113,303
B6,591
90,109
35,433
455,500
9,264
1,828,370
6,305
10,010
15,069
13,074
183,004
157,440
104,559
25,122
43,082

The accompanying notes form part of these
finsmeial statements

Page3

ended 30 June

UNDERCOVERWEAR,
COLLECTION

6 manths

2000
$
5158 &k
(8,737) j
69,664
29,881
230,048
33,368
44,053
(73,890)
281
52,927
22,731
875
8,302
61,728
29,849
50,727
27,945
151,900
2,745
1,136,838
4,577
4,771
10,303
2,073
72,255
£8,866
18,914
12,397
39,526

UNDERCOVERWEAR
COLLECTION

o4z
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UNDERCOVERWEAR COLLECTION
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 20™ JUNE 2001

& months
ended 30 June
2001 2000
NOTE % %
Warehousing Expenses 3,137 1,231
Waste Disposal 16,134 15,615
TOTAL EXPENSES 5,675,045 2,893,144
OPERATING PROFIT {1,000,213) 1,101,605
Abnermal Ttems ' 5,919 -
U PETEE E (990,294) 1,101,605
Pistributions to Partners { ‘
Undercoverwear Unit Trust - ‘ {904,3786) 1,006,029
Hybrid Investments No.2 Pty Limited (85,913} 95,576
(990,294) 1,101,605
Tha accompatying notes fonn part of these
financial statements
TUNDERCOVERWEAR
Faged COLLECTION
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CURRENT ASSETS
Cash

Receivables
Inventories

Other

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS

Property Plant and Equipment
Intangibles

TOTAL NON-CURRENT ASSETS.
TOTAL ASSETS

CURRENT LYABILITIES
Accounts Payablé

Borrowlngs

Provislons

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

A5X MELE LISTINGS DEPT

UNDERCOVERWEAR COLLECTION
BALANCE SHEET AS AT 30™ JUNE 2001

NOTE

L1 I R TLR 8

10

The accompanying notes form part of these
financial statements

Page 5

UNDERCOVERWEAR
COLLECTION

2001 2000
$

126,759 111,352
124,186 154,845
4,619,887 5,165,141
81,933 224,818
4,952,765 5,696,197
686,806 833,102
1,200,000 1,200,000
1,886,896 3,033,102
€,839,551 7,729,299
1,506,754 1,872,252
4,563,308 3,930,277
574,708 756,564
6,734,770 6,559,114
6,734,770 6,559,114
104,891 1,170,185

UNDERCOVERWEAR

COLLECTION

044



24,08 '04 THU 17:53 FAX 61 3 9614 0303

PARTNERSHIP EQUITY

Partners’ Capitaf

Undercoverwear Unit Trust

Hybrid Investments No,2 Pty Limited

TOTAL PARTNERSHIP EQUITY

A5X MELE LISTINGS DEPT

UNDERCOVERWEAR COLLECTION
BALANCE SHEET AS AT 30™ IUNE 2001,

NOTE

11
1]

The accompanying nates form part of these

fimancial statements

Page &

2001 2000
%
120,233 1,074,609
(15,342) 95,576
104,891 1,170,185
UNDERCOVEEWEAR,

COLLECTION
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UNDERCOVERWEAR
COLLECTION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENYTS
FOR THE YEAR ENDED 20™ JUNE 2001

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES E

These financlal statements are a spedal purpose financial report prepared for use by the partners.
The partners have determined that the business is not a reporting entity.

The statements have been prepared In accordance with the requirements cf the following
appllcable Accounting Standards and other mandatory professional reporting requirements:

AASE 1002; Events Occurring After Reporting Date

AASE 1018: Frofit and Loss Accounts

AASE 1031: Materlality

AASE 1034: Information to be Disclosed in Financlal Reports

No other applicable Accounting Standards or mandatory professlonal reporting requirements have
been applied,

The statements have been prapared on an accruals basls. They are based on historlc costs and do [§
not rake into account changing money values or, excapt where spacifically stated, current
valuations of non-current ascets,

- The following speclfic accounting pollcies, which are conslstent with the previous period unless
otherwise stated, have been adopted in the preparation of thesa statem.ents:

{

IS 2001 | 2000
| H 5
NOTE 2 - CASH
Cash in Hand . - 715 515
Cash at Bank 125,494 110,127
— Securlty Deposits 550 750
N 126,755 111,392
‘ NOTE 3 - RECEIVABLES
i current
‘ Trade Debtors 154,049 114,915
i Pravislan for Doubtful Debts (31,916) -
QOther Debtors 2,053 79,831
. 124,186 194,845
I UNDERCOVERWEAR.
Page7 COLLECTION
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UNDERCOVERWEAR
COLLECTION

NOTES TO AND FORMING PART OF THE FINANCIAL SYATEMENTS
FOR THE YEAR ENDED 20™ JUNE 2001

2001 2000
¥ 5
NOTE 4 - INVENTORIES
Current
Stock In Translt - at Cost. ' 215,903 189,532
Stock on Hand - at Cost 4,391,142 4,921,869
Waork in Progress - at Cost 12,642 53,740
4,619,887 5,165,141
NOTE 5 - 0OTHER
Current _
Prepayments . . 40,201 202,453
‘Prepayments — Commissions’ o 41,732 22,365
81,933 224,818
NOTE 6 -PROFPERTY PLANT AND
EQUIPMENT
Plant & Equipment - at Cost 419,198 419,198
Less Prov'n for Depreciation 240,416 173,495
178,782 245,702
Motor Vehlcles = at Cost 12,600 17,540
Lass Prov'n for Depraciation 2,346 1,496
10,254 16,044
UNDERCOVERWEAR

Page 8 COLLECTION
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NOTE 6 -PROPERTY PLANT AND
EQUIFMENT (Continued)

Office Equiprnent - at Copst
Lecs Prov'n for Depreclation

0

¢

Computer Equipment - at Cost
Less Prov'n for Depreciation

Furniture & Fittings - at Cost . - =
Less Prov'n for Depreciation - '

Staff Amenities - at Cost
Less Frov'n for Depreclation

[

(

L1

Computer Software - at Cost
Less Prav'h for Depreclation

Page 9

NOTES 7O AND FORMING BART QF THE FEINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2061

UNDERCOVERWEAR
COLLECTION

2001, 2000
$ $
106,943 104,276
90,677 73,089
16,266 31,188
549,412 532,914
409,411 309,831
140,001 223,083
134,696 . 134,469
82,837 61,719
51,859 72,750
7,771 7,771
6,067 ‘3,526
1,704 4,245
510,150 330,150
222,120 90,060
288,030 240,090
686,896 833,102
UNDERCOVERWEAR
COLLECTION
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NOTES TO AND FORMING PART OF THE FIMANCIAL STATEMENTS
BOR THE YEAR ENDED 30T JUNE 2001

NOTE 7 - INTANGIBLES
Goadwilll

NOTE 8 - ACCOUNTS FAYAELE

Current

Trade Creditors

Other Creditors & Accruals
Unearned Income

NOTE 9 - BORROWINGS .

Current

Bank Cverdraft

Loan - C Everingham

Loan - Everett Family Trust
Loan - Quadrant Capltal Fund
L.oan — Recone Pty Ltd

i

A5X MELE LISTINGS DEPT

UNDERCOVERWEAR
COLLECTION

2001 2000
$ §

1,200,000 1,200,000
761,152 1,117,512
482,061 582,238
353,541 172,503
1,596,754 1,872,253
779,975 406,944
100,000 -
505,000 428 000
2,673,333 2,673,333
505,000 425,000
4,563,308 3,930,277

UNDERCOVERWEAR

Page 10

COLLECTION
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2001

NOTE 10 - PROVISIONS
Current

Provision for Holiday Pay
Provision for Long Service
Leave

Provision for Promotions

NOTE 11 — CAPITAL ACCOUNTS

Undercoverwear Unit Trust
Dpeg\[ng'ﬁ%[inté”.f

' Capital Contributed
Share of (Loss)./ Profit

Drawings

II I 2 1 I ! EI 2 E! ‘l n - t
Opening Balanca
Share of {Loss) / Profit

Drawlings

Page 11

A5X MELE LISTINGS DEPT
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UNDERCOVERWEAR
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STATEMENT BY PARTNERS
FOR THE YEAR ENDED 30 JUNE 2001

The partners have determined that the partnership is not a reporting entity, The
partners have determined that this speclal purpose financial report should be preparad In e,
accordance with the accounting policles outlined In Note 1 to the accounts, i

In the opinion of the partners:

(

1. The financial statements and notes, as set out on
pages 1 to 11 present falrly the partnership’s financlal
position as at 30 June 2001 and its performance for
the year ended on that date in accordance with the
accounting policles described in Note 1 to the financial
statements;

(

2.,  Atthe date of this statement, there are reasonable
no = grounds to believe that the parthership wil[ be able to
T pay its debts as and when they. fall due. T

+"This statement Is made in accordance wlth 'a resnlutlon of the partners and is signed for
- and on behalf of the partners by: -

Partner “ﬂ/‘f A""\ — Undercoverwear Unlt Trust
Partner f,”u_hm | Hybrid Investments No. 2
' Pty Limitad
. Dated thrs,u\m day of APRIL-— . 2001,
. UNDERCOVERWEAR
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UNDERCOVERWEAR
COLLECTION

INDEPENDRENT AUDIT REPORT TO THE MEMBERS QF
UNDERCOVERWEAR LINGERIE PARTIES

Scope

We have audited the attached financial report, being a special purpuse financial report
of Undercoverwear Collection for the year ended 30 June 2001, as set out on pages 1
to 12, The partners are responsible for the financial report and have determined that
the accounting policies used and describad in Note 1 ta the financial statements which
form part of the financial report are appropriate to meet the needs of the partners. We
have conductad an independent audit of the financial report in order to express an
oplnion on it to the partners. No opinion Is expressed as to whether the accounting
pollcles used are appropriate to the needs of the partners.

Our audit has been conducted in accordance with Australian Auditing Standards. Our
procedures Included examination, on a test basls, of evidence supporting the amounts
and other disclosures In the financial report, and the evaluation of slgnificant
aceounting estimates. These procedures have been undertaken to form an opinion
whether, in all material respacts, the financial report is presented fairly in accordance
with accounting policies described in Note 1, so as to present a view which 15
consistent with our understanding of the partnership’s financial position, and
performance as.represented by'thé: results of its operations. These policies do not.  ie==
require the application of «all‘Accéunting Standards and other mandatory profedsional -
reporting requirements. : o

<L . DRIPRER T

The audit opinion expressed in this féport has been formed on the above hasls.-,"

Audit Opinion

In our opinion, the financlal report presents fairly In accordance with the accounting
policies described In Note 1 to the financial statements, the financial pasition of
Undercoverwear Collection as at 30 June 2001 and the results of its operations for the
year ended.

George ing
Da 2okd day of AR , 200%,

Fleming Moynihan & Kay
Suite 16, Level 2

25 Salent Cireuit

BAULKHAM HILLS NSW 2153

UNDERCOVERWEAR
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29 April 2004 Qur Ref: PFS:LXC
Matter Nox 8904791

Avery Partners
Lawvyers

DX 70603
MOONAH

Attention: Mr John Avery

Dear Mr Avery
Hobart City Council ats Allan Moult

As you are aware, we have been instructed on behalf of the defendant.

We refer to the report of Mr McGrath, hydraulics officer, dated 14 October 2003
obtained on behalf of the plaintiff. In that report, Mr McGrath refers to images
number 012 arid 13. We request copies of these images.

Mr McGrath's report, also refers to “the report of the insurer”. We also request a
copy of that report.

We also request details of the date, or dates that Mr McGrath visited 256 Bathrust
Street for the purpose of preparing his report and taking photographs,

We look forward to hearing from you.

Yours faithfully
HUNT & HUNT

Louise Cooper
Associate

Alternative contact: Emily Page, Solicitor
Email: emily_page@hunthunt.com.au

113568500_EKP/AJR Email: louise_cooper@hunthunt.com.au



